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To the Stockholders of 


Edison Brothers Stores, Inc. 


(= fifteenth Annual Report of Edison Brothers Stores, Inc., and subsid- 
ilaries, consolidated, for the year ended December 31, 1943, is submitted here- 
with as prepared by our accountants, 8S. D. Leidesdorf & Co. 


Net Sales 


Net sales for 1943 amounted to $39,775,724, a decline of 13.44% as compared 
with the volume of $45,952,208 for the preceding year. This decline is princi- 
pally due to the shoe rationing which became effective on February 8, 1943. 


Operating Results 


The consolidated net income for the year amounted to $981,021 as compared 
with $1,000,907 for the year 1942. This represents, after preferred dividends, 
earnings of $2.16 per share for common stock as compared with $2.21 per share 
in 1942. The net income does not include post-war credits in connection with 
federal excess-profits taxes amounting to $149,760, which amount has been set 
aside as a reserve for contingencies, and had the effect of reducing earnings on 
common stock by 39c per share. The post-war credit for 1942 amounted to 
$248,117, accounting for the total reserve for contingencies of $397,876, as 
shown by the balance sheet. The earnings per share of common stock, before 
setting aside the post-war credits in the reserve for contingencies, amounted to 
$2.55 for 1943 as compared with $2.85 for 1942. 


Dividends 


In addition to the regular dividends, aggregating $150,000, on the outstand- 
ing preferred stock of the company, common stock dividends amounted to $1.20 
per share as compared to $1.25 per share paid during 1942. Aggregate divi- 
dends paid on both preferred and common stock for 1943 amounted to $611,737 
as compared with $630,976 in 1942. 
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Financial Condition 


The total current assets at December 31, 1943, amounted to $9,440,523 and 
represented a ratio of 2.87 to one against current liabilities of $3,285,431. U.S. 
Treasury Savings Notes in the amount of $1,003,450 were offset against the lia- 
bility for federal taxes on the balance sheet. 


Merchandise inventories on hand amounted to $5,482,303, as compared with 
$9,262,527 at the close of the previous year. The inventory includes ration- 
free shoes with synthetic soles, the production of which is the result of a con- 
tinued shortage of leather available for civilian use. These shoes have proven 
durable and have met with increasing consumer acceptance. 


Additional Financing 


Since December 31, 1943, your company issued and sold as of January 
15, 1944, to Massachusetts Life Insurance Company, debenture bonds in the 
principal amount of $2,000,000, which amount has been added to working cap- 
ital. This financing is for the purpose of strengthening the company’s financial 
position for post-war requirements, including a conservative expansion pro- 
gram, improving and modernizing existing stores, and for working capital to 
finance additions to inventories both as to new stores and increases in cost 
of inventories due to higher prices existing and anticipated. 


This debenture loan is for a term of fifteen years with sinking fund in- 
stallment provisions for the repayment of $1,000,000 during the 15-year term 
and the balance of $1,000,000 becomes due on January 15, 1959. The sinking 
fund installments increase at approximately the same rate as interest pay- 
ments decrease on the reduced unpaid balance of the loan. The interest rate 
is 34%, payable semi-annually. Considering the offset of taxes as now in 
effect, the net cost of this borrowing is moderate. 


Taxes 


Taxes paid or accrued during the year amounted to $2,345,193, which is 
equivalent to $6.08 per share of common stock outstanding. Of this amount, 
provision for federal income and excess-profits taxes amounted to $2,040,980. 


Federal excess profits taxes apply only to consolidated earnings for com- 
mon stock in excess of approximately $1.65 per share after deduction of nor- 
mal and surtax rates and based upon the recently enacted 1943 Revenue Act. 


Salaries and Wages 


The consolidated statement of Profit and Loss includes the amount of 
$5,510,760 paid in salaries and wages during 1943. This includes Christmas 
bonuses which amounted to approximately $100,000. 


Capital Investments 


As announced in the report to our stockholders a year ago, the company’s 
general offices and warehouse were removed to the present location due to the 
War Department taking over the leased premises previously occupied. This re- 
moval took place on short notice and while substantial alterations were neces- 
sary to the building now oceupied, we have since been able to operate without 
any serious handicaps. 


The management adheres to a general policy of leasing property rather 
than purchasing it. An exception was found advisable during the latter part of 
the year when real estate property was purchased in Sacramento, California, 
in order to assure a more permanent operation in that city where the company 
operated a store for a number of years under a lease which expires in 1944. 


Two stores were closed during the year due to lease expirations, leaving 
166 stores in operation at the close of the year. 


Depreciation and amortization charged to operations for the year 1943 
amounted to $398,736. 


Effect of War Conditions 


The war continues to affect all phases of the company’s operations and 
wartime retailing continually confronts the management with many difficult 
problems. 


The company whole-heartedly subscribes to every needed sacrifice it can 
make toward our country’s victory and for an enduring peace. Having in ex- 
cess of 1,400 of our employes in the armed services and operating under price 
ceilings, inventory controls and consumer rationing regulations, the task con- 
fronting the management in maintaining profitable operations will require more 
than ever, ingenuity and energy that will produce the utmost in management 
efficiency. 


With the experiences of the past, supported by the strong financial stabil- 
ity of our company, we feel confident that we shall cope with these wartime 
problems with a feeling of security. 


Our Part in the War Effort 


We shall continue in the future, as in the past, to cooperate to the best of 
our ability with our government in every way possible. In addition to our con- 
tinuing to make substantial investments in government securities, the em- 
ployes payroll deduction plan for the purchase of war bonds functions 
throughout the organization, and war bonds and stamps are sold to the pub- 
lic in each of the company’s units. 


In Closing 


The company acknowledges with sincere appreciation and thanks the ef- 
forts of all its officers and executives and all employes for the wonderful spirit 
of loyalty they have extended the management during these changing times. 


Every former employe serving in the armed services received a Christ- 
mas bonus along with all other employes, and the management strives at all 
times to maintain a most pleasant relationship with its entire organization. 


Respectfully, 


President. 


March 10, 1944 
St. Louis, Missouri 


ASSETS 


CURRENT ASSETS: 
Cash on deposit and on hand____- 


United States Government Secnu- 
rities at cost and accrued interest 


Accounts receivable— 
Bureau of Internal Revenue 
REY. 5, Tie ae ais A see ee 


Merchandise job lot sales, ete._- 
Merchandise inventories at the 
lower of cost or market— 


GR, ee ae etal ee 
Pit. ERIE Roig 


TOTAL CURRENT ASSETS-_ 


OTHER ASSETS: 


Sundry accounts receivable, de- 
posits and advances on leases, 
Gt6, sees Toderres. 


Equities in real estate___.___-_---- 


POST-WAR REFUND OF EX- 
CESS-PROFITS TAX, ESTI- 
ORE oe 5c enabawieanwss 


FIXED ASSETS: 


At Cost 


Store fixtures and office equipment_$ 557,874.87 
Improvements to leased premises. 3,498,279.91 
Leasehold investments __________- 130,104.17 





$4,186,258.95 


DEFERRED CHARGES _____-_-_- 


EDISON BROTHE 


(A Delaware 
AND SUBSIDIAI 


Consolidated Balance Sheet 


$ 2.116,380.45 
626,590.25 


$ 186,496.98 
118,880.23 305,377.21 


5,482,302.68 
909,871.91  6,392,174.59 


9,440,522.50 


95,688.52 
192,655.80 288,344.32 


397,876.43 


Reserve for 
Depreciation or 


Amortization 
$ 279,101.52 
1,705,497.18 
44,759.19 
$2,029,357.89  2,156,901.06 
72,030.30 
$12,355,674.61 


The notes to consolidated balance sheet appearing on the next page are an int 


RS STORES, Inc. 


Corporation) 
RY COMPANIES 


as at December 31, 1943 


LIABILITIES 


CURRENT LIABILITIES: 
Accounts payable— 

ht, Rane le ey teal ia es Pune $1,473,240.69 . 

CER ate lea Oe 247,062.10 $ 1,720,302.79 
Accrued Social Security, State and —__—_— 

WGA ARSON oi a es 142,337.55 
Accrued rent, salaries, wages, ete._ 144,613.24 
Funds collected or withheld for 

Government Agencies.__..._____ 181,627.08 
Federal income and excess-profits 

See, Metabo oc ce 2,100,000.00 

Deduct—United States Treasury 

Notes and accrued interest ac- 


quired for prepayment______- 1,003,450.00  1,096,550.00 
TOTAL CURRENT 
LIABILITIES-________ 3,285,430.66 


RESERVE FOR LOSSES NOT 
COVERED BY INSURANCE 


Pte Rs St coy OF Cie 199,492.42 
RESERVE FOR CONTINGENCIES 397,876.43 


CAPITAL STOCK AND SUR- 

PLUS: 
$50 par value 5% cumulative pre- 

ferred stock (Note C)__--______ 3,000,000.00 
$2 par value common stock 

tc GY ena a Alera 769,562.00 
Capital earnings 6 i ets 148,387.81 
Earned surplus— 

Balance, December 31, 1942_____ $4,185,641.17 

Net profit for the year_________- 981,021.32 

5,166,662.49 
Deduct, Dividends paid— 
Preferred, $2.50 per 


SUATO oe es $150,000.00 
Common, $1.20 per 
oy eee Nes 461,737.20 611,737.20 4,554,925.29 8,472,875.10 


$12,355,674.61 


2gral part of this balance sheet and should be read in connection therewith. 
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EDISON BROTHERS STORES, Inc. 


‘ (A Delaware Corporation) 
AND SUBSIDIARY COMPANIES 


Notes to Consolidated Balance Sheet 
As at December 31, 1943 


The Federal income and excess-profits tax returns of the companies have been 
examined through the year 1942. A change in the bases for certain intercom- 
pany transactions was agreed to and as a result thereof deficiencies in the tax lia- 
bility of certain corporations for the years 1941 and 1942 aggregating $188,446.93 
were assessed, while overpayments aggregating $186,496.98 were determined for 
certain other corporations. The deficiencies were paid prior to the close of the 
year but the overpayments had not been collected. 


Insurance is not carried with underwriters against losses of less than $10,000.00 
at each retail unit. 


The $50 par value 5% cumulative preferred stock has been issued in series as 
follows: 


Particulars Amount 


30,000 shares, 1937 series redeemable at the option of the Board of 
Directors in whole or in part on 45 days’ notice at $52 per share 
to March 15, 1947, and thereafter at $51.50 per share.............-...... $1,500,000 


30,000 shares, 1941 series, convertible until September 15, 1950, 
redeemable at the option of the Board of Directors in whole or 
in part on 45 days’ notice at $52.50 per share to September 15, 
1946, thereafter at $52 per share to September 15, 1951, and 


therogtter. at B51.00 per ohare. a ... 1,500,000 
Teatal oes oe SO a i oe $3,000,000 


Upon liquidation both series are entitled, on a parity, to be paid $50 per share, 
plus unpaid cumulative dividends, before any distribution to common stock. 


The $2 par value common stock is an authorized issue of 500,000 shares. 
114,506 shares are unissued, of which 66,666 shares are reserved for conversion of 
preferred shares. Of the 385,494 shares issued, 713 shares are held in the treasury. 


As of January 15, 1944, the parent company issued and sold $2,000,000 prin- 
cipal amount of Sinking Fund Debentures. The Debentures mature January 15, 
1959, and bear interest at the rate of 314% per annum. The Trust Indenture pro- 
vides for annual sinking fund payments beginning with $58,000 on January 14, 
1945, and gradually increasing to $80,000 on January 14, 1958, in the aggregate 
$1,000,000, for the purpose of retiring $1,000,000 of the principal amount at par. 
The indenture also provides that additional amounts in multiples of $1,000 may, 
at the option of the company, be called for retirement at a premium beginning 
with 3% prior to January 14, 1945, and gradually decreasing to .24% to January 
14, 1959. 





EDISON BROTHERS STORES, Inc. 


(A Delaware Corporation) 
AND SUBSIDIARY COMPANIES 


Summary of Consolidated Profit and Loss 
For the Year Ended December 31, 1943 


Particulars Amount 
Pee A nS or ee ee ee $39,775,723.86 


COST OF GOODS SOLD AND STORE OPERAT- 
ING EXPENSES, EXCLUSIVE OF DEPRE- 


CIATION AND AMORTIZATION EXPENSES 30,061,730.59 
4,713,993.27 
DEDUCT: 
Administrative and general expenses___________ $1,203,281.34 


Depreciation of store fixtures, office equipment, 
ete., and amortization of improvements to 


WABNOM DOMINO ne oe Ne a ew. 398,735.85 
ROE EE ee Ne a det 14,597.19 1,616,614.38 


PROFIT BEFORE PROVISION FOR 
TAXES ON INCOME AND 
BEL bo 3 ta ho Neca ee a 3,097,378.89 


PROVISION FOR TAXES ON INCOME: 


Normal tax, surtax, capital stock and declared 
value excess-profits taxes._........_2...-.-.- 043,379.44 


Excess-profits tax (not reduced by estimated post- 
war refund of $149,760.06 credited to reserve 


tor eovtingonmes) 2256033 coe ie 1,497,600.63 
2,040,980.07 


State taxes based on income____________________ 79,377.50 2,116,357.57 


NET PROFIT TRANSFERRED TO 
SORPINGs 2 be ee $ 981,021.32 





S. D. LEIDESDORF & CO. 


CERTIFIED PUBLIC ACCOUNTANTS 
208 NORTH BROADWAY 
ST. LOUIS 


Board of Directors, 
Edison Brothers Stores, Inc., 
St. Louis, Missouri. 


We have examined the balance sheet of EDISON BROTHERS 
STORES, INC. (a Delaware corporation) and subsidiary companies 
as of December 31, 1943, and the consolidated statement of profit and 
loss for the year then ended, have reviewed the system of internal 
control and the accounting procedures of the companies and, without 
making a detailed audit of the transactions, have examined or tested 
accounting records of the companies and other supporting evidence, 
by methods and to the extent we deemed appropriate. Our examina- 
tion was made in accordance with generally accepted auditing stand- 
ards applicable in the circumstances and included all procedures which 
we considered necessary. 


In our opinion, the accompanying balance sheet and related 
statement of profit and loss present fairly the consolidated position of 
EDISON BROTHERS STORES, INC., and subsidiary companies at 
December 31, 1943, and the result of their operations for the year, in 
conformity with generally accepted accounting principles applied on 
a basis consistent with that of the preceding year. 


S. D. Leidesdorf & Co. 


St. Louis, Missouri, 
March 7, 1944. 


EDISON BROTHERS STORES, Inc. 


AND SUBSIDIARY COMPANIES 


Stores, Sales and Earnings — 1929-1943 


FISCAL OR STORES TOTAL 
CALENDAR AT NET 
YEAR YEAR-END SALES 
1929... 34  $ 3.778460 
1930____ 42 4,912,947 
1931____ 50 6,423,307 
1932____ 63 8,017,960 
19338()__ 75 10,189,048 
1934____ 85 14,125,387 
1935____ 92 16,295,595 
1936____ 102 19,689,865 
1937____ 121 23,764,677 
1938____ 123 24,205,239 
1939____ 131 24,911,899 
1940____ 142 26,481,080 
1941____ 162 33,613,756 
1942. 168 45,952,208 
1943____ 166 39,775,724" 


SALARIES 
AND 


WAGES 


$ 531,758 


632,291 

789,759 
1,018,624 
1,331,425 
1,927,266 
2,233,601 
2,679,398 
3,370,557 
3,387,668 
3,481,150 
3,630,088 
4,455,079 
5,912,048 
5,510,760 


TOTAL 


TAXES PAID 
OR ACCRUED 


$ 42515 


40,458 
31,208 
26,412 

126,579 
136,285 
150,217 
292,614 
349,354 
397,538 
408,274 
643,145 

1,521,757 

3,486,191 

2,345,193 


*Shoe Rationing went into effect February 8, 1943. 


EARNINGS 

NET PER COMMON 
INCOME SHARE (3) 
$ 230,223 $0.57 
173,854 0.37 
30,420 (0.06) 
112,528 0.35 
484,186 1.38 
567,961 1.64 
609,058 1.74 
796,756 2.10 
714,782 1.72 
919,323 2.20 
897,055 2.14 
1,041,223 2.51 
1,305,680 3.15 
1,000,907) 2.91 
981,0212) 2.16 


(1) Eleven months period. Changed from fiscal year ended January 31 to calendar year. 


(2) Does not include post-war credits of $248,117 for 1942 and $149,760 for 1943 in 
connection with federal excess-profits taxes which amounts where set aside in a 


reserve for contingencies. 


(3) Based upon number of common shares outstanding at end of each year except that 
retroactive effect was given to the 3 for 1 split-up as of March 1, 1937. 


EDISON BROTHERS STORES, Inc. 


.«- Operating... 


CHANDLER BOOT SHOPS 
LEED’S SHOE STORES 
BAKER SHOE STORES 
BURT’S SHOE STORES 


v 


LARGEST 
EXCLUSIVE 
RETAILERS 

OF 
WOMEN’S 
SHOES 
IN 
AMERICA 


v 


Also Distributors of 
HOSIERY, HANDBAGS, 


and 


ALLIED ACCESSORIES 


v 


At December 31, 1943, the Company operated 166 stores in 97 
principal cities of 33 states and District of Columbia 
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